Historic,  archived  document 


Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


UKlTED  states  DEPARTIVIEMT  OF  AGRICULTURE 
Farm  Security  Administration 
ITashingtbn -25,  D.  C,'  '--  . 

FARFAi  SECURITY  ADMINISTRATION  SERVICES  AVAIL/IBLE  TO  VETERANS 


THE  FAEl  SECURLTY  ADIvUNI  STRATI  ON  is  an  agency  of  "the  United  States  Demr  tmeftit 
of  Agriculture.    Its  job  is  to  help  farm  families  help  themselves  tl'jrough  a  . 
program  of  supervised  credit • 

(, 

During  tlie  past  nine  years  this  service  has  been  supplied  to  a  million  worthy 
farm  families  who  were  unable  to  obtain  necessar^r  credit  'from  any-  other  source-. 
Supervised  credit  services  of  FSA  are  available,  in  accordance  mth  legislative 
authorizations,   to  eligible  and  qualified  ex-servicemen    inte^^ested-  in  farming. 

Farm  Security  Administration  operates  in  all  states.    It  maintains  local  offices 
through  which  services  are  rnade  available'  in  all  counties  v;here  farming-  is- 
carried  on.    More -than  35,000  veterans  of  ¥orld  ¥ar  I  have  us.ed  the  supervised 
credit  facilities  of  FSA,  and  since  194-2,  more  than  1,000  veterans  of  World  War 
II  have  received  FSA  loans  and  are  now  farming.  •  • 

Most  FSA  loans  are  of .  two.  t^^pes;     .  . 

1.  Short-term  loans  for  operating  purposes~--buying  seed,  feed, 
fertilizer,  tools,  farm  machinery,  livestock. 

These  loans  usually  range  from  amounts  as  small  as 
$100  to  a  -gerjeral  maximurri  of  $1,500,  but  never  in  . 
excess  of  52,500,    Loans  are  repayable  in  one,  to 
five  years  depending  upon  the  anticipated  farm  in- 
come developed  thorough  a  farm  and  home  plan  that 
is  worked  out  ?d.th  the  family,    .The  interest  rate 
is  5  percent.    This  type  loan  is  at  present  limited 
to  those  una.ble  to  obtain  adequate  credit  at  reason- 
able rates  and  terms  from  other  sources.  ^  :  • 

2.  Forty-year  loans  for  the  outright  purchase  of  family-type  farms. 

The  araount  of  a  farm-purchase  loan  is  limited  to 
the  average  value  of  all  farms  of  30  acres  or 
larger  in  the  county,  and  cannot  be  more  "than 
$12,000,    Interest  is  3  percent.    Loans  of  this 
Idnd  were  started  to  give  tenant  farmers,  share- 
croppers and  farm  laborers  opportunities  to  become 
owners j  only  experienced  farir^ers,  knoi^  to  be 
diligent  are  chosen. 

Practical  on-the-farm  supervision  is  provided  along  vath  loans  of  either  t^'pe, 
FSA  supervisors  will  assist  the  family  to  plan  and  carry  out  a  sound  farm 
and  home  operation.    They  offer  advice  on  good  methods  and  wise  management j 
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help  farmers  organize  group  services  for  sharing  machinery  and  high -grade 
sires;  assist  in  obtaining  fair  renting  and  leasing  arrangements;  help 
borrower-families,  physicians  and  hospitals  establish  group  health  services • 
The  FSA  county  committee  composed  of  three  farmers  who  reside  in  the  com- 
muni"tjr^  cooperates  v/ith  the  supervisor  in  providing  advisory  assistance  to 
the  borro'vvers  and  approves    all  loans. 

Every  consideration  is  given  to  i±ie  problems  of  veterans  who  meet  the  basic 
requirements  for  FSA  help,  and  have  no  other  source  of  credit  on  reasomble 
terms  to  make  a  start  in  agriculture,  or  who  in  the  judgment  of  a  comjnitteQ 
of  experienced  local  farmers  would  require  FSA  supervision  and  credit  in 
order  to  be  successful  in  faming  operations.    ^Tithin  the  lirdts  of  its  loan 
funds  and  its  lending  and  servicing  authorizations^  the  FSA  v/ill  make  loans 
to  eligible  veterans,  and  provide  all  possible  aid  in  helping  them  get  soundly 
established  on  the  land. 

The  GI  Bill  of  Rights  provides  that  ^Torld  Vfer  II  veterans  are  eligible  for 
farm-purchase  loans,  the  same  as  though  they  were  farm,  tenants.    This  does 
not  mean  that  all  ^tj^ie  ordinary  requirements  for  getting  the  loan  are  set  aside 
for  veterans-^onc  of         eligibility  requirements  under  the  GI  Bill  is  that 
the  veteran  who  applies  for  a  farm  oirnership  loan  be  likely  to  carr^,^  out 
successfully  the  undertaking's  required  of  him  under  the  loan*    Two  factors 
are  of  utmost  importance:  (1)  Can  the  veteran  locate  a  desirable  farm.,  and 
(2)  Can  the  farm  be  bought  at  a  price  so  it  can  be  made  to  ps-y  for  itself  over 
a  period  of  years,  ^  * 

In  general,  loans  for  the  purchase  of  farms  are  limited  to  applicants  unable 
to  obtain  satisfactory  credit  from  sources  otlier  than  FSA,    Tliis  7dll  hold 
true  also  for  veterans,  except  in  cases  where  a  veteran  is  unlikely  to  succeed 
in  farming  tathout  supervision  of  the  type  provided  ty  FSA,'  In  such  case  he 
i/vill  not  be  denied  an  FSA  loan,  even  though  he  might  be  able  to  obtain  an  un- 
supervised loan  from  another  source.  < 

The  veteran  who  believes  that  FSA  services  provide  the"  type  of  assistance  he 
will  require,  should  apply  to  th^- county  FSA  office  nearest  the  place  wliere 
he  has  been  farming,  or  intends  to  farm. 


